How to Update Both Your MasterPlan Program and Database for 2002

1. Download the MPUpdate2002.exe file.

2. Determine whether you are using the Single User Version of MasterPlan or the Network Version.

3. Make sure that your version of MasterPlan uses a database compatible with either MP13.gdb or MP14.gdb.

For the purposes of this update, you are using the Single User Version of MasterPlan if your database is on the same machine as the MasterPlan Program (even if your computer is attached to a network). You are using the Network Version of MasterPlan if you run MasterPlan from your computer, but the database is on another computer on your network. If you are using the Network Version, update MasterPlan on the Server first. Then run the update on each client workstation.

If you do not know which version you are using, launch MasterPlan. Click on Database | Preferences | Folders. If your database is local (or if this computer is the database server), then the Remote Server Name will be blank and the Network Protocol will be Local.

[image: image1.png]Econario Assunptions | CentDefals | RepartSeup Fokts | Disly |

Wak Files [CProgiam Fles\PWintWork
Report Templates [T \Progiam Fles\MPWinFeport

Help Fies [C\Frogram Fes\MFwiriHelp

Database Infa

emote ServerName | Leave Blank i the dalabase
Femote Server is on thi local machine

Network Protocal Cocal |

Local Path to Database [c-\Frogram Fies\MPWinData

Database Name. [MF 1 gdb

Desciption [pemo Data

I~ Statt Database on System Stattup (Fun as application)
T~ 1.3m aso rurring Word Repors from the DOS Version

il

Cancel

[





However, if you are sitting at a client workstation using the Network Version of MasterPlan, your Folders tab will look similar to the following one. In this sample box, the Remote Server Name is Dilbert, and the Network Protocol is TCP/IP. Also in this example, the Local Path to Database appears to be the client workstation C drive, but it is the C drive on the database server machine, or Dilbert in this example.
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The Most Vital Step: Back Up All Database Files

4. Exit MasterPlan and back up your database files.

5. If this is a Network Version of MasterPlan, make sure that everyone has exited MasterPlan.

It is vital that you back up all your database files before running the update. In most offices, this will only be one file. You should back up your MasterPlan database routinely and to separate media such as Iomega Zip cartridges, CDs, or floppies. If you want to compress the file before backing it up, then you might want to use the Winzip utility available at www.winzip.com.

Special Step for MP14 Users
 with Renamed Databases

If you have loaded a new version of MasterPlan since August of 2001, then your new database was named MP14.gdb. If you renamed this database to something else, such as Bob.gdb, you will have to rename it back to MP14.gdb before running the update. 

You might have renamed a database file because you were sharing MasterPlan on one computer with another person in the office, and you each wanted your own database.

After you have run the update, you can rename it back.

· To perform this step, go into Windows Explorer. Locate the file. Right-click on it and left-click on Rename. Replace the characters before the .gdb so that the file name is MP14.gdb.

· Launch MasterPlan. Click Cancel on the Database Logon Screen so that you do not log into the database.

· Click on Database | Preferences | Folders. Click on the down arrow beside the Database Name field and select MP14.gdb.

· Tab and click OK. This replaces the database name in the Registry.

After you have successfully completed the update, go back into Windows Explorer and rename the MP14.gdb file back to your original file name. The next time you run MasterPlan, you will need to go back into the Database | Preferences | Folders tab and reselect the database.

What the Update Program Does

The MPUpdate2002.exe program will replace the MasterPlan program for 2001 with the first update for 2002 and copy the existing one to the Backup folder. It will read your computer’s registry to discover the location of the existing version of MasterPlan. Probably this will be C:\Program Files\MPWin. The name of the MasterPlan program is MPWin.exe.

Note: Some computers display the folder Program Files as Progra~1.

Then the update program will read the registry to discover the name and location of the database file. For most users, this will be C:\Program Files\MPWin\Data. The database will probably be named either MP13.gdb or MP14.gdb.

The Update Program then creates a new database with the same name as your original database and creates a backup copy of the database.

For example, if your database was named MP13.gdb, it will create a backup in the Data folder called MP13.GDB.0.bak.

If it was named MP14.gdb, the backup might be called MP14.GDB.0.bak.

The sequence number (0 in these examples) might be different.

Note: Even though we make a backup of the database, you still need to back it up on a different media. If something goes wrong in the middle of the update process (such as a power failure), the original database might be corrupted.

For Single User Versions

6. Close all programs that are currently running, such as Microsoft Word.

7. Double-click on the MPUpdate2002.exe program. You will see the following screen.
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Click on the Next button. You will see the following screen:
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Click on the Next button.

Now you will need to type the password. The e-mail we sent you gives you the password.
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Click the OK button. 

The Update Program will start the update process.

However, if you type the wrong password, you will get the following message:
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Click the OK button and then click the Cancel button on the Password Box.
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After the Update Program copies the new version of the program and the manual, it displayes the following screen.

Section 1 is a check list.

8. Check off each item in Section 1 of the Update Window. Do not check them unless each item is true.

Note: The Database name and path in the example below might be different than the path displayed below in Section 2 of the window. You do not need to change it because the Update Program reads the Windows Registry on your computer.
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After you have checked each item, the Update Database Button in Section 3 of the window will be turned on.
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9. Click on the Update Database button.

If the update was successful, you will see the window below:
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10. Click the OK button on the Confirm Window.

11. Click the Close button on the MasterPlan Database Update Window.

When it has finished, it will display the following message.
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12. Click on the Finish button and reboot your computer.

13. Launch MasterPlan and run some test reports.

If you have the Single User Version with only one database, you have completed the update process.

If You Have Multiple Databases

In some offices, MasterPlan users keep their clients in more than one database and switch back and forth among the databases. If this happens in your office, you probably already know the names of all the databases and their locations. If you don’t know the names, you can click on the down arrow in the Database Name drop-down list in the box above.

Ignore the Mpxfr.gdb database, as it is a utility database used by MasterPlan.

14. In MasterPlan, click on Database | Logoff.

15. Click on Database | Preferences | Folders.

16. Select the next database. You can do this by clicking on the down arrow for the Database Name and selecting another database.

17. Click the OK button.

This updates the information in the Registry.

18. Exit MasterPlan.

19. Repeat Steps 4 through 18 for each database.

If You Have a Network Version of MasterPlan

On the Server

· Update the database on the Server first, following Steps 1 through 13.

· If you have multiple databases, repeat Steps 14 through 18 for each database.

For Each Client Workstation

On each client workstation, you only need to update the program and manual. You do not need to update the database, since you have already updated it on the server.

· To run the update, follow Steps 6 through 7.

· When you come to the following screen, just click the Close Button.

Note: You do not need to check the items in Section 1 because you do not need to update the database. It has already been updated on the Server.

Some New Features

MasterPlan version 5.0.2002.132 checks to make sure that the internal version of the database is compatible with the new version of the program.

If the database is not compatible, it will display a message to call Support. 
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When you click OK on the error message box, you will get a message saying that you do not have a valid logon.

This new version now ignores the external name of the database, and looks at internal information stored inside of the database file.

Therefore, your new database may still be named MP13.gdb or MP14.gdb.

Note: The file extension still has to be .gdb, however.

Other new features in this release include the tax tables for 2002 and beyond. The brackets are different for 2001, 2002-2003, 2004-2005, and 2006 and later. All the brackets are adjusted for inflation, except the 10% bracket which is not adjusted for inflation until after 2008. So you see a bit of the complexity.

For 2002, the personal exemption is $3,000 per individual.  (For 2001 it was $2,900.)

To calculate the phase-out of personal exemptions, you reduce by 2% (or 4%) for each $2,500 or fraction of AGI (Adjusted Gross Income) over the threshold amount.  The table below summarizes the standard deduction amounts and the phase-out thresholds for personal exemptions and deductions.

In this table, we list the 2002 AGI Thresholds and Phase-out Rates for each filing status. These figures are based on the RIA Para 3111 – 3116 2002 Federal Tax Handbook.

	2002 Personal Exemptions

	Filing
	AGI
	Phaseout

	Status
	Threshold
	Rate

	Married Filing Jointly 
	206,000
	2%

	Head of Household 
	171,650
	2%

	Single 
	137,300
	2%

	Married Filing Separately
	103,000
	4%


In the next table, we list the AGI Thresholds, the Standard Deduction, and the extra deduction allowed for those 65 and older for each filing status.

	                     2002 Deductions
	

	Filing
	AGI
	Standard
	Extra When

	Status
	Threshold
	Deduction
	   Over 65

	Married Filing Jointly 
	126,600
	7,850
	900

	Head of Household 
	126,600
	6,900
	1,150

	Single 
	126,600
	4,700
	1,150

	Married Filing Separately
	63,300
	3,925
	900


FICA Withholding Amounts
For Employees: The 7.65% is divided into 6.2% for social security up to a maximum wage of $84,900 and 1.45% for Medicare hospital insurance.  The OASDI wage base of $84,900 does not apply to the Medicare portion.

For Self-Employed People:  The 15.3% rate is divided into 12.4% for social security up to a maximum earnings of $84,900, and 2.9% for Medicare hospital insurance.  The OASDI wage base of $84,900 does not apply to the Medicare portion.

2002 TAX RATE SCHEDULES

	Single Individuals

	Base
	Base Tax
	% of Excess

	Amount
	Plus
	Over Base

	0
	0.00
	10.0%

	6,000
	600.00
	15.0%

	27,950
	3,892.50
	27.0%

	67,700
	14,625.00
	30.0%

	141,250
	36,690.00
	35.0%

	307,050
	94,720.00
	38.6%

	Married Filing Jointly

	Base
	Base Tax
	% of Excess

	Amount
	Plus
	Over Base

	0
	0.00
	10.0%

	12,000
	1,200.00
	15.0%

	46,700
	6,405.00
	27.0%

	112,850
	24,265.50
	30.0%

	171,950
	41,995.50
	35.0%

	307,050
	89,280.50
	38.6%


	Head of Household

	Base
	Base Tax
	% of Excess

	Amount
	Plus
	Over Base

	0.00
	0.00
	10.0%

	10,000
	1,000.00
	15.0%

	37,450
	5,117.50
	27.0%

	96,700
	21,115.00
	30.0%

	156,600
	39,085.00
	35.0%

	307,050
	91,742.50
	38.6%


	Married Filing Separately

	Base
	Base Tax
	% of Excess

	Amount
	Plus
	Over Base

	0
	0.00
	10.0%

	6,000
	600.00
	15.0%

	23,350
	3,202.50
	27.0%

	56,425
	12,132.75
	30.0%

	85,975
	20,997.75
	35.0%

	153,525
	44,640.25
	38.6%


	Estates/Nongrantor Trusts

	Base
	Base Tax
	% of Excess

	Amount
	Plus
	Over Base

	0
	0.00
	15.0%

	1,850
	277.50
	27.0%

	4,400
	966.00
	30.0%

	6,750
	1,671.00
	35.0%

	9,200
	2,528.50
	38.6%


Retirement

We have updated some, but not yet all, of the allowed contributions to retirement plans. Again, this gets very complicated, because the allowed amount moves up in steps for some plans and then levels out. We can’t assume that just because the law says a person can contribute $11,000 to a 401(k) that he is financially able to contribute the maximum. So we need to do some more work to give you additional options.

For 401(k) plans, the maximum contribution is $11,000 in 2002.

For IRA plans, the maximum contribution is $3,000 in 2002.

Alternative Minimum Tax

You will notice that your clients are kicked into Alternative Minimum Tax (AMT) far more often than they were before the Tax Law Legislation of 2001 was passed. 

New Retirement Methods

We have started the modifications on the Retirement Needs Analysis worksheet. For example, the Working Capital at the two different after-tax rates of return is updated immediately on the worksheet. Prior to this release, you had to look at the report to see when the Working Capital was consumed.

We have added two additional methods of payout from Retirement Plans as illustrated from the drop-down list in the illustration below:

· MDIB (Minimum Distribution Incidental Benefit Table

· Joint Life – Last Survivor
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Previously, you could only use the MDIB table as a joint life table when the beneficiary was a nonspouse more than 10 years younger than the owner of the retirement plan. Now the law is more liberal. The Payout Age for the MDIB Table must be 70 or greater.

We have also added the Joint Life – Last Survivor Table. This table is a two-dimensional table with the Age of the Owner running vertically and the Age of the Beneficiary running horizontally. This table has some unexpected gaps in it.

For example, the table starts when the owner is 35 and the beneficiary is anywhere from 35 to 44. But there is no entry if the owner is 35 and the beneficiary is 45 or above. Because of these gaps, the benefit might be $0 for one or two years and then start up when the ages match.

If you select the Joint Life – Last Survivor Table, then you must fill in:

· The Beneficiary

· The Beneficiary Birthdate

Type the name of the beneficiary for your own information.

To enter the birthdate of the beneficiary, tab to or click in the Beneficiary Birthdate field. Begin typing the month. Press the right arrow to get to the year field, and type the birth year. You do not need the day of the month.
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Ability to Switch Payout Methods at a Later Age
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When you click on the Retirement/Payout Tab for an asset, you will see that we have included more fields. The new group of fields has the title: Method Switch.

This means that for some payout methods, you can switch from one to another.

If you are only going to use one method, just fill out the first method as you normally did. Don’t make any changes below the Method Switch label. Leave the default values below Method Switch just as they were filled out by MasterPlan when it opened the window. For example, it will leave the Payout Age as 0.

If you want to switch from one method to another, be cautious. We are still experimenting with the combinations of methods we should let you choose. 

For example, it does not make sense to use “Deplete to Zero Balance” and later switch to another method during retirement.

It does make sense, however, to switch Pension Payout benefits—and it was for this situation that we created the additional payout method.

For example, a pension may pay out one benefit until the person begins to get Social Security Benefits. Then it may pay out less.
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As always, we welcome your suggestions.

New Manual

There is also a new version of the manual included with this update. The Investment Model section has been expanded, and we have added a new Tips section which covers some suggestions on stock options.
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